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E. O. 11652: N/A 
TAGS: EFINBX, SN 

SUBJECT: BRUNEI RETAINS CURRENCY TIE TO SINGAPORE 

1. FRONT- PAGE MAY 23 STRAITS TIMES ARTICLE ANNOUNCED 
THAT BRUNEI CURRENCY BOARD TERMINATED ITS CURRENCY 
INTERCHANGEABILITY AGREEMENT WITH MALAYSIA ON MAY 22 AND 
WOULD RETAIN ITS ARRANGEMENT WITH SINGAPORE. NEWSPAPER 
STATES THAT MALAYSIAN DOLLARS WOULD BE HONORED AT PAR 
VALUE THROUGH JUNE 21. 

2. ANNOUNCEMENT GREETED WITH SOME SURPRISE HERE 
ALTHOUGH IT WAS WIDELY RECOGNIZED THAT BRUNEI COULD 
NOT REMAIN PEGGED TO BOTH SINGAPORE AND MALAYSIAN 
CURRENCIES. SURPRISE STEMMED MAINLY FROM FACT THAT 
BRUNEI A MUSLIM STATE SURROUNDEDBY EAST MALAYSIA, 

WOULD CHOOSE TO RETAIN TIES WITH SINGAPORE DOLLAR RATHER 
THAN MALAYSIAN DOLLAR. 

3. ACTUALLY, DECISION NOT SO STRANGE. BRUNEI EXPORTS 
SOME PETROLEUM TO SHELL IN SINGAPORE AND IMPORTED 
LIMITED OFFICIAL USE 
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OVER S$120 MILLION WORTH OF GOODS FROM SINGAPORE 
IN 1972. BRUNEI MAY ALSO SEE ADVANTAGE IN SINGAPORE 
DOLLAR' S STRONG INTERNATIONAL BACKING. BRUNEI 
BACKED SINGAPORE OVER MALAYSIA IN THE PAST. AFTER THE 
MSA SPLIT, SIA NOT MAS WAS GRANTED IMMEDIATE LANDING 
RIGHTS IN BRUNEI. 

CRONK 
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